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occupied China while a few important figures such as Chow*
Tso-ming were left behind in the occupied territory as care-
takers of its property. Kenching Bank for instance still functions
on both sides of the lines and remittances have been made from
one to the other but both banks loudly disclaim contact and say
that they maintain their remittances only for humanitarian reasons.
i.e. to allow the families left behind in occupied China to remit
money to their student sons in free China and similarly business-
men in free China to support their aged families in North China !
The action is not forbidden and is of course tolerated both by
Chiang Kai-shek and the Japanese. Undoubtedly however the
centre of the interests of this group is in free China and they are
identifying themselves more and more with the prospects of
victory.

Chiang Kai-shek has given the group charge of the develop-
ment of new industries and administrative power in places where
the new industries mostly for defence have been put. The chief
organisations for industrial development are the Ministry of
Economics and the National Resources Commission both headed
by Dr. Wong Wen-hao and they have been lately joined by the
new War Production Board. The Governorship of the two pro-
vinces of Szechwan and Kweichow where most of the enterprises
have been developed has also been given to this group. Of Chang
Chun, Governor of Szechwan, we have already spoken. The
Governor of Kweichow is the banker-industrialist Wu Ting-chang
who is now the leader of the group as a whole and who owns
the famous Chinese *4 liberal" newspaper, the Ta Kung Pao.
The enterprises under the National Resources Commission do
not include the arsenals which the Whampoa group has kept in
its own hands but they include China's small steel production,
now about 10 thousand tons a year, production of electric and
radio supplies, some textile factories, some chemical works,
cement works, power stations etc., as well as management of
China's main coal, tin, tungsten and antimony mines (tungsten
is now China's main export). The majority of China's techni-
cians are employed in these enterprises.

However, as a result of the last Japanese offensive the tungs-
ten mines have been cut off from the Chinese rear, and many
factories such as the Central Radio Works in Kweilin have fallen
into Jap hands. Communications also used to be under the charge
of this group but two years ago Dr. Chang Chiang-nu, the Minister
was replaced by a C. C. nominee. Since in the last campaign